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COMMENTARY 

* Current week daily load plotted with past 3 months daily load 

Thursday, the PJM Market Monitor released their 2022 State of the Market Report.  For those new to this annual report, it is 
a very thorough report of the state on the PJM market and worth a glance.  We are going to consider ourselves in good 
company as the introductory statements dive right into a subjects we covered in an earlier blog Electric Market Trend 2023 
And Beyond (aesi-inc.com)...natural gas deliverability and intermittent nature of renewables.  

The report also points out that eventually FERC and ISOs are going to need to recognize the "inconsistencies" between the 
business models of pipelines and power producers. 

In a week of reports, EIA released their much anticipated March outlook earlier in the week.  Again, like the PJM report, this 
too was loaded with interesting data.  One thing we wanted to point out was the forecasted pricing for electricity across the 
US by regions and ISO.  The report discusses forecasted prices coming down substantially in some cases year over year.  As 
would be expected, higher production of natural gas with lower prices are cited.   

As we write this, Friday morning, the FDIC has basically seized Silvergate Bank and by the end of the day Silicon Valley Bank 
might be on that list. If interested, there are plenty of articles to search for explanation on each case.  Our interest lies in 
credit markets in general.  Any time we see these types of events, it usually plays out something like....risk departments are 
asked to work the weekend to make sure counterparties are identified, followed by some analysis which leads to some 
"reigning in" or increased credit standards.  Bottom line, credit may tighten, and credit is the lifeblood of the energy com-
plex.  Stay tuned.  

• PJM Market Monitor 2022 

• EIA Outlook 

• US Bank Stocks 

Weekly 
Headlines 

POWER PRICING  ($/MWh) 

COMMODITIES PRICING  ($/MMBtu) 

DAILY RTO LOAD PROFILE  (MWh) 

* Forward 12 month strip 

* Red signifies week over week price change down / Green signifies week over week price change up 

https://www.monitoringanalytics.com/reports/PJM_State_of_the_Market/2022/2022-som-pjm-vol1.pdf
https://blog.aesi-inc.com/energy-market-update-year-end/
https://blog.aesi-inc.com/energy-market-update-year-end/

